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n this thirteen country survey of gas prices
conducted by NUS, costs can be seen to
have decreased on average by 0.7 per

cent during the period September 1998 to Sep-
tember 1999. Here we look at the main issues relat-
ed to the cost of gas in each country.

AUSTRALIA
There has been mixed news

for gas consumers in Aus-
tralia. Larger users in Victoria
have seen very high increas-

es as suppliers withheld the old contract tariff
terms previously available for these larger sup-
pliers. Meanwhile, smaller consumers in Syd-
ney have experienced a decrease. 

Prices are likely to have increased towards
the end of 1999 as a result of the restructuring
of transmission costs. Unlike the electricity

In the latest annual NUS survey of gas prices which covers the period
September 1998 to September 1999, an average decrease of 0.7 per
cent can be seen. Costs in each of the thirteen countries studied,
however, varied. For example, Germany saw an almost nineteen per cent
increase due to a similar rise in oil prices and a new energy tax. Belgium,
on the other hand witnessed a decrease of nearly ten per cent because
its costs are less dependent on oil prices.
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market, there is still no true competition yet, as
contracts are slow to be negotiated. 

As the market remains obstinate, it is like-
ly that consumers will endeavour to manipulate
the size and take-off requirements to benefit their
own purchasing arrangements.

BELGIUM
Gas prices in Belgium fell on

average by 9.8 per cent during
the year surveyed, making it
the cheapest of the countries

surveyed. Belgium benefits from a pricing
index that has changeable parameters, resulting
in less dependency on oil price influence than
in some other international markets.

It is expected that the Belgian government
will consider an open market over the forth-
coming year.
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GERMANY
Consumers in Germany have

experienced an 18 per cent
increase in the price of gas
during the twelve months

surveyed. Similar to other countries surveyed,
German gas prices are linked to a pricing
index which reflects the price of oil. With
this sharp increase, Germany is now the sec-
ond most expensive country surveyed, with the
highest year-on-year increase.

During the year, the German government also
introduced a new energy tax. While certain sup-
pliers have tried to reduce their prices to
absorb this extra cost to the consumer, this has
not had any substantial impact on bills. The gas
industry within Germany has yet to be restruc-
tured, and consumers are still awaiting the
signs of regulations that will allow third par-
ty access into the market - it is forecast, how-
ever, that even with third parties becoming
involved, there will be no immediate benefit
to consumers.

ITALY
Gas prices in Italy fell just

under 5 per cent during the year
surveyed, despite the intro-
duction of a new carbon tax.

CANADA
Despite an increase of 18.2 per

cent in charges, Canadian con-
sumers still enjoy relatively

inexpensive gas. 
This sharp increase in the price of raw gas,

now split from transportation and distribution
charges, is the result of two key changes. The
first is an expanded pipeline system that has been
put in place to facilitate sales of gas to the US
markets, and the second was the expectation of
a more normal cold winter during 1999 than the
unusually mild winters experienced over the past
two years.

FINLAND
Finland experienced only a

slight drop in the price of gas,
which is set against an ener-

gy index, during the year
surveyed. Natural gas represents approxi-
mately 11 per cent of the total energy pro-
duction in Finland. 

The country is ideally positioned to benefit
from cheaper gas from Russia and there have been
two studies examining the possibility of a
pipeline connection with Russia. 

Both studies, which involved representa-
tives from Finland, Norway, Sweden and Den-
mark, were inconclusive however. The main issue
appears to be whether the pipeline should be
directed through the Nordic countries or direct-
ly under the Baltic Sea to Germany.

FRANCE
There was an average reduc-

tion in gas prices in France of
nearly 3.5 per cent during

the twelve months to Sep-
tember 1999. Not all users have benefited,
however, as consumers of large supplies expe-
rienced an increase of 10 per cent on processed
gas and 4 per cent on interruptible gas in
October 1998. It is anticipated that a tariff
review, due later this year, will maintain rea-
sonably constant prices. 

The French gas market has not yet been
opened to competition but, despite European leg-
islation, deregulation is unlikely to have any
impact on consumers in the foreseeable future.
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HIGHLIGHTS FROM AROUND 
THE WORLD

✔ Small decrease
in prices
(Australia)

✔ Lowest gas 
prices in survey
(Belgium)

✔ Relatively 
inexpensive 
prices despite a
large increase
(Canada) 

✔ New 
opportunities 
for obtaining 
cheaper prices
(Finland)

✔ Changeable price
pattern
(France)

✔ Increased costs
(Spain)

✔ Rise in gas 
prices due to oil
price rises
(Germany)

✔ Cost of gas falls
but rise predicted
for coming year
(Italy)

✔ New energy tax
(Netherlands)

✔ Highest price 
rise in survey
(Sweden)

✔ One of the 
cheapest 
countries (UK)

✔ Prices continuing
to fall
(United States)



97During that period, a total volume of around
58.2 million cubic metres of gas was sold in Italy
- an increase of 8.9 per cent on the previous year.
Most of that gas was used for industrial purposes,
with a significant increase in the volume of gas
being consumed for the electricity generation.

It is likely that gas prices will start to rise dur-
ing this year, in line with higher oil prices
and demonstrated by a 40 per cent increase in
the cost of interruptible gas over the same
period last year. 

NETHERLANDS
Dutch consumers, saw the

average cost of gas fall slight-
ly in the twelve months to
September 1999, despite

the introduction of a new energy tax in 1999.
A sharper decline in gas prices was anticipat-
ed but this was mitigated by the new energy tax.
Changes within the Dutch market have continued
in preparation for gas deregulation. The market
is already open for consumption levels of over
10,000,000 cubic metres and, by 2002, will be
open for supplies of 170,000 cubic metres. The
market will be fully open for all supplies by 2007. 

SOUTH AFRICA
In the twelve month period of
the survey, South African con-

sumers experienced a small
increase in the cost of gas. Gas

remains a utility not widely used within the
energy sector. 

Gas prices, which fluctuate monthly, are
negotiated by a special agreement between
each client and supplier. 

Sasol Gas (the only real supplier of piped gas)
plans to expand its business, especially in Kwa
Zulu Natal. It is waiting for positive and
favourable regulations before progressing plans
to utilize the Pande gas reserves in Mozambique.
This will mean that Sasol Gas no longer has to
supply gas out of its Sasolburg and Secunda plants
inland. The state owned Mosgas is also explor-
ing new gas fields. These would be used as an
alternative fuel for the electrical power stations
located on the coast, but Eskom will need
reassurances from Mosgas that their gas prices
will be cheaper than coal. 

SPAIN
The average price of gas in Spain

rose 13.5 per cent - the third high-
est increase in the survey - mak-
ing it the third most expen-

sive country surveyed. Similar to other Euro-
pean countries, Spain prices its gas against an
index that is largely based on oil prices. Con-
sequently, as in other countries with higher oil
prices prevailing, consumers in Spain are fac-
ing large rises.

Deregulation of the Spanish gas industry
began slowly in late 1998 for large consumers.
Smaller users will be phased in to an open mar-
ket in four stages, with completion due in 2013. 

SWEDEN
Sweden remains the most expen-

sive country for gas in the survey
despite a small decrease in price
in the twelve months to Sep-

tember 1999. Natural gas first became available
to Sweden in 1985 from the Danish part of the
North Sea. It is imported by Vattenfall Naturgas
AB, which also owns the main gas network in Swe-
den. Although it is used by a wide cross section
of consumers, natural gas is only available in the
southern parts of the country around Gothenburg
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and Malmo and accounts for less than 3 per
cent of the energy supplied in Sweden. The
fact that gas produces less pollution is currently
winning it approval, and interest in gas as a fuel
is rising slightly, particularly in the southern
parts of the country where gas is replacing
oil fired plants.

UNITED KINGDOM
In the twelve months to Sep-

tember 1999, the cost of gas in
the UK fell by 2.8 per cent
according to the survey. This

is the second consecutive year that UK prices
have fallen by just under 3 per cent. With this
year’s decrease, the UK maintains its posi-
tion as the second cheapest of the 13 countries
surveyed. The reduction comes despite an
increase in the gas spot price of 1p per therm
over a three-month period in the summer and
autumn of 1998. The rise was due to bottlenecks
that occurred when gas shippers chose to flow
more gas through the St. Fergus terminal in
Scotland than available capacity, costing the gas
industry approximately UK£ 86 million. The sur-
vey also reveals that a number of changes intro-
duced in October 1999 look set to have an
effect on gas prices in the coming year. These
changes include a reduction in Transco charges
for the use of its pipeline and the introduction

of an energy tax.

UNITED STATES
During the year surveyed, the

average price of gas fell by 9 per
cent - the second largest reduc-

tion in the survey. This follows a 6.5 per cent
decrease the previous year, and allows the US
to retain its ninth position in the league tables.
The continual lowering of US gas prices does
not present the complete picture though, as
charges have fluctuated during the period of the
survey. During the spring of 1999, gas prices rose
steeply due to three factors:
• a sharp increase in oil prices;
• concerns over the ability of US suppliers to

deliver required loads;
• a considerable narrowing of prices between

Canada and US suppliers.
These factors did not influence the price of

US gas long-term as general market opinion is
that the deregulation of gas services over recent
years has helped to keep prices down - these low
prices have now reached the end user, mainly
smaller businesses and residential consumers.

NOTES ON THE SURVEY
The NUS International Gas Price Survey is

conducted annually by National Utility Ser-
vices. Some further points include:
• the survey is based on prices prevailing in Sep-

tember 1998 and September 1999;
• exchange rate conversions are based on the

closing prices in the Financial Times on 1 Sep-
tember 1999;

• prices for each country are unweighted aver-
ages of the individual supplier’s prices, net
of VAT (or its local equivalent) where such
taxes are “recoverable” by businesses;

• sizes of the suppliers are for “firm” 
contract gas:
a) 100,000 therms (2,931,000 kWh) per year
for process and heating 
b) 1,000,000 therms (29,310,000 kWh) per
year for process and heating;

• figures in brackets indicate price decreases;
• prices in the United Kingdom are the aver-

age of all gas suppliers for contracts renewed
in September 1999.
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